City Council Finance Committee

Meeting Notes
Tuesday, July 22, 2014
7:00PM 

Hurley Building

Present: 
Finance Committee members: Taylor, Terwilliger, Wade, White 

Council members: Boni, Bucci
City Staff: City Manager Forrest, Clerk/Treasurer Abdallah, City Attorney Smith, City Assessor Brown
1. 2014 Real Estate Assessment
City Assessor Brown reviewed results from the recent City-wide assessment, first one since 2010.  Tentative assessment letters were mailed out on April 8 to property owners seeing a change.  Tentative property assessment roll was filed May 1.  Grievance Day was held May 25 before the Board of Assessment Review.  About 60 properties were challenged.  Final roll was filed July 1.  Out of about 3,800 non-exempt properties, there was no change for about 1,800, an assessment increase for about 900 properties, and an assessment decrease for about 1,100 properties.  Overall increase in valuation attributable to equalization was 1.1%.  Total increase, including new/improved properties was 2%.
Action Taken: No action needed, information-only topic.
2. Section 485.-b Property Tax Exemptions
City Assessor Brown reviewed this business investment exemption policy that has been in place in the City for many years.  This is available for business property improvements costing in excess of $50K.  The exemption is 50% of the increased assessed value due to the improvement in the first year following completion of the improvement.  It declines in 5% increments over a 10-year period.  The County participates but uses a $10K threshold.  The Canandaigua City School District does not participate.  It was noted that the City currently does not proactively advertise this benefit.  It was agreed that this topic will be on the agenda for the next quarterly report from the Chamber of Commerce Economic Development team.  
Action Taken: No action needed, information-only topic..
3. Habitat for Humanity Status Report
Habitat for Humanity spokesperson, Maureen Murphy, reported on the City’s 2014 $15K grant for bringing into code the exterior of owner-occupied single-family homes owned by folks who qualify within income limits.  The money covers purchase of materials, the labor is volunteer.  The grant originally was limited to Chapin Street but, to date, only $500 has been applied for and spent, with little additional need remaining on Chapin Street.  Ms. Murphy requested that the scope be expanded to the entire City.  

Action Taken: Committee authorized 4:0 this expansion of scope if the original contract does not need to be amended.  Committee asked City Attorney Smith to make this determination.  If an amendment is necessary, Committee agreed 4:0 to recommend this change to full City Council at the August meeting in the form of a resolution.      
4. Six-Month Budget Overview
City Clerk/Treasurer reviewed the June year-to-date revenue/spending history (vs. 2013 year-to-date) for the three major city funds – General Fund, Water Fund, and Sewer Fund.  A new format, even-easier-to-interpret format was presented.  For the General Fund, revenues, including sales tax, were lagging a bit vs. budget and expenditures were on target.  Water Fund revenues and expenditures were on target.  Sewer Fund was also on target, although capital revenues from the reserve fund and associated expenditures were down vs. budget due to capital project timing.  In all, variances from budget are modest and expected.
Action Taken: No action needed, information-only topic.

5. Budget Amendment Requests
City Clerk/Treasurer presented a number of budget amendments for the General, Capital, Technology, Water, and Sewer Funds.  Amendments represent a mix of previous Council action which allocated money from the Contingency Fund line item in the General Fund, allocated money from reserve funds, and allowed for expenditures offset by corresponding revenue sources and grants.   

Action Taken: Committee authorized 4:0 approval of these amendments in the form of a resolution for follow-up Council action.

6. Establishing Rent for City-Owned Property at 3768 West Lake Road

Committee reaffirmed the desire to continue to own and rent the residence adjacent to the Water Treatment Facility.  Current rent is $740/month which is lower than the benchmark rental level of $1,200-$1,800/month for the 3-bedroom house.  Committee agreed on a rental price of $1,000 for a City employee or $1,500/month for a non-employee.  Committee discussed the desirability to rent the house so that the tenant(s) can keep an eye of the neighboring City facility.  
Action Taken: Committee authorized 3:1 approval of the above rental amounts in the form of a resolution for follow-up Council action.

The meeting was adjourned at 9:15PM at which time the Committee went into Executive Session to discuss the potential sale or lease of real property.  The next Finance Committee meeting is scheduled for Tuesday, August 26 at 7:00PM at the Hurley Building.
Respectfully submitted,

James Terwilliger

Finance Committee Chair
